
Options when you retire

Dear Member,

Now that you have reached the point in your career where you will be retiring and entering a new phase of 
your life, we would like you to carefully consider what your options are.

At retirement, you are entitled to your total retirement savings which are made up
of all contributions as well as investment growth (less investment fees) over the
period of time that you have been a member of the provident fund.

Please carefully consider what your options are with your savings. 
Remember, your savings will have to last for the rest of your life, this 

could be 20 years, 30 years or even longer than that!
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s Stay in this Fund 

as a deferred retiree, no 
contributions are made, 

but you still get any 
investment growth. You 

can retire at a later stage,
your money will keep 
growing and will buy 

you a larger 
pension!

Buy the default in-
Fund living annuity 

from which you 
will be able to 
choose your 

drawdown rate.

Buy an annuity 
of your choice from 

which you will 
receive a monthly 

income, depending 
on the type of 

annuity you buy!

Take your savings 
in cash. This may 

be taxed and if you 
run out of money, 

you will have a 
problem!

Your Retirement Savings Rates of tax
R0 – R500,000 0%

R500,001 – R700,000 18% of the amount above R500,000

R700,001 – R1,050,000 R36,000 + 27% of the amount above R700,000

R1,050,000 + R130,500 + 36% of the amount above R1,050,000

Any savings you cash 
out are taxed as per 
the table alongside.

?
If you choose the option of the in-Fund living annuity, a portion of your savings 

may be taken as a lump sum, with the balance used to secure an annuity income.

The monthly income will be based on a minimum of 2,5% and a maximum of 
17,5% of your capital unless the minimum and maximum amounts are 

regulated to be different. Importantly the income (also known as the draw 
down rate from the fund will be reviewed each year and may therefore fluctuate)

The cost of providing the annuity will be deducted from your capital at xxx%

Your savings will be invested in the current investment portfolio.


